
Report 3:  Annual Accounts to March 2020   

  

Northumberland National Park Authority Annual Meeting   

16 September 2020                                                                         Report 3: Page 1 of 4  

  

Report 3: Annual Accounts to March 2020  

1. Purpose of Report  

a. Ernst & Young LLP are appointed independently by Public Sector Audit Appointments 

Ltd to audit the annual accounts and provide an overall assessment of the Authority’s 

systems for delivering good value from its resources.  

  

b. Ernst & Young LLP will present their report to the meeting and provide members of the 

Authority with an opportunity to discuss their findings and any significant implications.  

  

2. Recommendations   

  

The Authority is recommended to:  

a. note the Statement of Accounts 2019/20 (Appendix 1 to Report 3);  

b. delegate responsibility to the Chairman and Chief Executive (National Park 

Officer) to approve and sign off the final accounts for issue upon receipt of the 

final audit report; and   

c. endorse the findings in the Audit Results Report for the year ended 31 March 

2020 from Ernst & Young LLP (Appendix 2 to Report 3).  

  

3. Implications  

  

a. Financial The Annual Accounts agree to the 2019/20 Budget Outturn report presented 

to the Authority in July 2020.  

  

b. Equalities None  

  

c. Link to Business Plan Financial performance and budget management are an 
integral part of resourcing all aspects of the Business Plan and of maintaining an 
organisation that is fit for the future (Aim 6 of the Business Plan)  

  

  

4. Background  

  

a. The draft annual accounts were authorised for issue by Hazel Fitzsimmons, Chief  

Financial Officer on the 30 June 2020 and published on the Authority’s website. The 

audit carried out by Ernst & Young LLP is substantially completed. The Statement of 

Accounts 2019/20 are set out in Appendix 1 to Report 3.  

b. The draft annual accounts contain figures provided by our actuaries in relation to the 

Authority’s pension liabilities. In order to gain reassurance on the statement of these 

liabilities, Ernst & Young require a report from the auditors of the Northumberland 

County Pension Fund. This has not yet been received due to delays resulting from 

the Coronavirus Pandemic and as a result our the audit report included at Appendix 

2 to Report 3, is not fully completed and is subject to a final review.   
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c. In 2018/19, a late adjustment was made to the annual accounts to take into account 

the potential impact of two legal cases around age discrimination and transitionary 

arrangements in Local Government pension schemes. Ernst & Young advised the 

Finance and Audit Group meeting earlier this month that a remedy has been agreed 

for one of these cases which may have the potential for the impact to be re-calculated 

by our Actuaries. We have not been advised of any adjustments to date but as the 

pension work has not yet been concluded, there is a possibility that there could be a 

change to the liability reported in the accounts. Any adjustments would be non-cash 

adjustments and would not impact our useable reserves.  

d. The detail of the draft accounts and an update from external auditors Ernst and Young 

were discussed at the Finance and Audit Group on 1st September 2020.   

e. The bottom-line outturn (an increase in the General Fund Balance of £45,800 shown 

on page 25 of the Financial Statements) is consistent with the surplus reported to the 

Authority at its July meeting.   

f. The split of this surplus across the following budget areas: Operating; Projects; Sill 

Project; Sill Business Plan and; Financing was detailed at the July Authority meeting. 

The outturn showed a surplus on the Authority’s ongoing operational budget of 

£79,200, net project expenditure of £12,400 and net Sill Business Plan expenditure 

of £21,000.  

g. The Comprehensive Income and Expenditure Statement on page 24 of the Financial 

Statements gives a breakdown of Income and Expenditure by service heading. In 

accordance with the CIPFA code of practice, Management and  

Administration costs are included under the ‘Corporate Management and 

Administration’ heading and are not allocated across service areas in the Financial 

Statements.   

h. The Authority’s land and buildings are valued on a five year cycle, with the exception 

of The Sill which is required to be valued annually. As at 31 March 2020, The Sill was 

valued at £8,600,000. Whilst this was lower than the prior year valuation of 

£8,710,000, when the reversal of depreciation charged in the year is taken into 

account, a gain of £252,000 arises. Impairments totalling £316,000 and £145,000 

were realised on the land and buildings at Walltown and Cawfields respectively. 

These impairments arose as the Authority had RDPE funded capital works carried 

out at both sites. The valuations were based on average income streams and did not 

materially increase as a result of the works. Overall the movement in valuations is a 

net impairment of £44,000. These movements do not affect the useable reserves of 

the Authority.   

i. The Annual accounts are extremely detailed and technical documents. Within them 

they contain valuable management information which all board members should 

consider as part of their oversight and governance role. The Authority receives 

financial results, including 5 year comparatives which are included in graph and table 

form at Appendix 3 to this report.   

j. The key financial analysis shows:  
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• Income from other sources is lower than the Defra core grant for the second year 

running, mainly as a result of the completion of capital grants for The Sill which 

had been received over the first three financial years.   

• Gross income has increased by £330K. £372K of capital grants from RDPE to 

fund works at Walltown and Cawfields were received in the year and are included 

here.  

• Gross expenditure has increased overall by £600K. £410K of the increase 

relates to capital expenditure relating to the works carried out at Walltown and 

Cawfields. The remaining increase relates to revenue expenditure and includes 

inflationary increases as well as movement on revenue project costs.  

k. Useable Reserves have increased from £1M to £1.05M. This increase is made up of 

the outturn surplus of £45.8K.  

l. In terms of financial resilience the audited financial information shows a strong 

position:  

• Once Earmarked Reserves (including amounts to cover future budget 

requirements) are disregarded, the General Fund Balance is £374,900. This 

amount is considered sufficient but not excessive and is in line with our reserves 

policy.  

• The pension deficit remains a long-term issue but its relative significance is lower 

in recent years.  

• The Authority’s budgets have been well managed in the year, with a budget 

surplus reported to the July Authority meeting of £46.5K. Two key financial risks 

have been mitigated, namely closing the gap on The Sill Fundraising target and 

retaining funds to cover the increase in the LGA pay offer, which has now been 

confirmed at 2.75%.  

m. Members of the Finance and Audit Group received the audit planning report from 

Ernst & Young LLP at their meeting on the 18 February 2020.  

n. Hassan Rohimun, Associate Partner, of Ernst and Young LLP will present a summary 

of the audit findings to date (as reported in Appendix 2 to Report 3) at this Authority 

meeting. The audit report includes details of:   

• two items which were adjusted for before the Draft Statement of Accounts were 

published on the 30 June 2020. Neither of which impacted the Income and 

Expenditure reported during or at the year-end.   

• the outstanding work required before a final signed opinion, and report on the 

year ended 31 March 2020 can be issued. Subject to the satisfactory completion 

of the outstanding items Ernst & Young except to issue an unqualified audit 

opinion.  

o. In conclusion Members of the Authority are asked to note the audit findings and the 

Statement of Accounts 2019/20, noting there may be some changes arising and 
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delegate the Chairman and Chief Executive (National Park Officer) to authorise and 
sign off the accounts for issue once the final audit report is received.   

  

Contact Officer:  

For further information contact Hazel Fitzsimmons, Head of Business Support on 01434 

611504 or e-mail: hazel.fitzsimmons@nnpa.org.uk or Tracey Craft, Finance Manager on  

01434 611523 or e-mail tracey.craft@nnpa.org.uk  
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